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Business Loan Requirements 
To increase the chance of obtaining a loan, small business owners must educate themselves about loans requirements; provide a business plan, and a loan request letter.  This will position them as a financially responsible business.
Obtaining a Bank Loan as a Source For Financing a Business 
The entrepreneur must provide general information of the business, three years of financial statements including the ratio analysis, assets, liabilities, and sales trends, and have excellent credit to debt ratios to begin preliminary discussions. To evaluate the loan application, the bank must vet the business plan, review assets that can be used as collateral, the pro forma statement, personal financial statements, and the projection statement. If additional credit is required, a business partner or cosigner for financial collateral to minimize the risk is necessary. Finance [Video file] (1986)
Requirements for Qualifying for a Business Loan 
When applying for a business loan there a few general requirements you must have in order to qualify for the loan.  SBA.Gov (2017) gives a list of requirements you should have before attempting to secure a business loan. 
· Provide a personal background

· Resumes: Some lenders may require proof of employment

· Business Plan

· Personal Credit Report

· Business Credit Report: If available.

· Income Tax Returns

· Financial Statements

· Bank Statements

· Collateral: Collateral requirements may vary greatly depending on the risk of the loan.

· Additional Legal Documents: Business license, articles of incorporation, copies of contracts, franchise agreements, commercial leases, Etc.
Requirements for Making Business Loans

According to US Bank, applications for business loans must be delivered in person. U.S. Bank offers many different types of business loans, that can serve various stages of operations.  The general requirements to qualify for a business loan include:

· High credit scores 
· Show steady annual earnings of the past two years 
(Gloria, Customer Service Call, May 12, 2017). 
7(a) Loan Program Eligibility
According to the Small Business Administration, a business must be profitable to be eligible for a loan.  This helps the bank determine the loan amount and the repayment schedule. Additional eligibility requirements include the business size, purpose of the business, engagement in doing business in the United States, and demonstrate adequate invested equity. Businesses must not be delinquent on existing debt, demonstrate resourcefulness by using personal assets before seeking a loan, and show a need for the loan amount. (U.S Small Business Administration, n.d.)
Conclusion 

The qualities lenders look for when evaluating a business loan are passion, knowledge, dedication, and flexibility. Those qualities combined with collateral go along way to secure funding through a bank loan. 
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